




















































































































































































































































BOROUGH OF HAMBURG
COMMENTS AND RECOMMENDATIONS

(Continued)

Treasurer's Resords (Cont'd)

Our audit of the Treasurer's records revealed that:
4. Interfund balances between the various funds' balance sheets as well as outstanding wire in transits between

the differeirt bank accounts' bank reconciliations do not always agree.

It is recommended that:
l. Cash activities are properly recorded in the receipts and disbursements journals.

2. Only allowable budget transfers per New Jersey statutes are made and that expenditures be monitored more

closely to ensure that there are no budget overexpenditures.
3. Extra care be taken to ensure that interfund balances between the various funds' balance sheets as well as

outstanding wire in transits between the different bank accounts' bank reconciliations are reconciled on a
monthly basis.

Management's Response:

The Borough will make every effort to resolve these findingsin2025.

Management Suggestion

COVID-I9 Federal Funding

It is possible that the Borough will undergo some review of its COVID-I9 funding by the federal government. We

strongly suggest that the Borough ensures that these funds are utilized in accordance with the applicable federal

requirements especially with respect to procurement. Additionally, we strongly suggest that the Borough ensures that
these funds are separately accounted for in the Borough's accounting records and that any applicable Borough policies

are current with respect to federal grant requirements.

Because of the nature of these funds, being new programs, generally of a significant dollar amount, and some of
which may be expended over a period of years, they may be subject to federal or state audit several years from now. It
is important that the grant files maintained by local governments be complete, self-explanatory, and fully document

the program(s) undertaken as part of the funding.

The American Rescue Plan funding must be obligated by December 31, 2024 and the liquidation of the obligation
much be completed by December 31,2026.

Status of Prior Year Recommendations

The prior year recommendations regarding liquidation of interfund balances and prior year reconciling items and

posting of grarftlcapital expenses/receipts have been resolved. The prior year recommendations regarding segregation

of duties and posting of cash activities have not been resolved and are included as current year recommendations.



BOROUGH OF HAMBURG
SUMMARY OF RECOMMENDATIONS

It is recommended that:

Adequate segregation of duties is maintained with respect to the recording and treasury functionsr)

2)

3)

Cash activities are properly recorded in the receipts and disbursements journals.

Only allowable budget transfers per New Jersey statutes are made and that expenditures be monitored more
closely to ensure that there are no budget overexpenditures.

4) Extra care be taken to ensure that interfund balances between the various funds' balance sheets as well as

outstanding wire in transits between the different bank accounts' bank reconciliations are reconciled on a
monthly basis.


